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Message from Ray Washmera, President;
Dear Members: Happy Fall to You !

The leaves are turning. There is a bite in the air. Baseball playoffs are just days away and football is in full throttle.
Halloween is just 30 days away and then the holidays. It truly is a great time of year.

Harvest has begun in earnest and our commodities and ingredients are being harvested.
Crop yields and their size look substantial. But the markets don’t seem to care.
The markets are being driven by funds and bio-fuel demands. It looks like a volatile ride. Hang on!

Attached are timely, informative articles shared by our members. Please take a look.

| also must share your NSIMA Board is working actively to offer more value to you, our members.
We have had a conference call and multiple person to person calls to discuss and proceed.
We know you will appreciate the results and we look forward to developing and offering them in the near future.

Stay tuned, and have a wonderful October.

/(’ay Washmera
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2007 07/31; by Eric Morath, The Detroit News
State's sputtering economy may get jump-start from a biofuel boom

Michigan is on the verge of a biofuel boom -- one that experts and lawmakers say could provide a high-
octane kick to the state's economy and put the state at the forefront of efforts to end the nation's
addiction to foreign oil.

Two years ago, Michigan had one biofuel plant -- a corn-feed ethanol facility in Caro. Today, it has six
operating ethanol and biodiesel facilities and at least 16 more in the works -- including a cutting-edge
cellulosic ethanol plant and two proposed biodiesel locations in Detroit.

That growth puts Michigan in the middle of a biofuel industry that has tripled its output since 2000 and
IS projected to continue its expansion.

Some say Michigan is chasing the same glittery dream as a dozen other states and may find nothing
more than fool's gold. Already the primary biofuel, corn-based ethanol is being blamed for rising food
prices, and a west Michigan biodiesel plant that uses soybeans to create the alternative fuel recently
laid off all but three of its workers when soybean prices made producing the fuel unprofitable.

But Lansing lawmakers, university researchers and industry leaders say the state is poised to play a
larger role in biofuels.

Last week Michigan landed a big win. Massachusetts-based Mascoma Corp. announced plans to build
a cellulosic ethanol plant in the state by 2009. Cellulosic ethanol, made from plant matter such as
woodchips and switch grass, is widely considered the future of biofuel. Such ethanol could be made
from cheaper and more abundant sources than corn and, in some eyes, turn ethanol from a small factor
to a major player in the world's fuel markets.

"Mascoma’s decision to choose Michigan is helping us achieve a key part of our economic plan --
making our state a leader in alternative energy production,” Gov. Jennifer Granholm said at the
announcement. "This puts Michigan on the leading edge of technology that will create good-paying
jobs for Michigan citizens."

Auto heritage influences role

In terms of corn-based ethanol production -- the most popular biofuel today -- Michigan ranks ninth in
the country, but far behind big corn states such as lowa, Illinois and Nebraska. Michigan's 212 million
gallons in annual ethanol production capacity is 10 percent of lowa's capacity.

Several factors however, put Michigan in a good position to take a larger role in the biofuel industry:

 Its automotive heritage gives the biofuel industry willing partners, as well as engineering,
manufacturing and logistics talent.

« The state's research universities are tackling shortfalls in fuel technology. Michigan State
University received $125 million in federal funding to establish the Great Lakes Bioenergy
Research Center with the University of Wisconsin.
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» The state is not tied only to corn-based fuels and is already moving toward cellulosic production.

In fact the state's Michigan Renewable Fuels Commission's June report recommended more state
support for research into future biofuels, but said the state should not extend tax credits to attract
additional corn-based ethanol plants. The report stated that corn demand for the 12 plants in the
pipeline already exceeds the state's 2006 corn crops.

The commission's report outlined how Michigan could lead in the development and production of
future biofuels.

"Mascoma is an example of that," said James Croce, CEO of Detroit-based NextEnergy and a member
of the commission. "By getting early commercial placements in Michigan you build up an entire supply
chain around this technology."

Bob Dinneen, president of the Renewable Fuels Association in Washington, D.C., agrees that Michigan
has a good chance to become a leader in biofuels because the state's current ethanol plants have
established markets for the fuel, and the state is making strides in the development of cellulosic
ethanol.

"Big corn producing states don't necessarily have an advantage because their focus will continue to be
on grain," Dinneen said.

He said the growth in recent years of Michigan's biofuels industry has been "pretty phenomenal and
that's just the beginning because Michigan has a tremendous amount of cellulosic feed stock as well."

The state's automakers also are playing a big role in moving ethanol from a niche product toward a
mainstream fuel.

"The commitment from GM, Ford and Chrysler to make to flexible fuel vehicles has done a
tremendous amount to let investors know ethanol is more than just a blend, it can be a primary fuel,” he
said, referring to the automakers' commitment to have half their fleets capable of using alternative fuels
by 2012.

Critics say it's not enough

Despite nearly $1 billion in recent and planned investment from the biofuel industry, it's far from the
silver bullet for the state's economic woes.

The idea that biofuel production will make up for the loss of manufacturing jobs is questionable.
Today, the state's six operating biofuel plants employ 178 workers. A biodiesel plant in Bangor, which
opened to much fanfare last year, this summer laid off nearly all of its staff because skyrocketing
soybean prices added 80 cents to a gallon of biodiesel. The plant now runs at a sixth of its total
capacity.

Proponents say biofuels are Earth-friendly because they are renewable and the plants, which are the
source of fuel, take carbon dioxide out of the air, but some environmentalists say the products are not
as green as they are marketed.



Gayle Miller, legislative director for the Sierra Club of Michigan, said the process of growing and
processing corn, for instance, requires much more energy than ethanol produces. She also said biofuel
plants may pollute surrounding areas, and land set aside for nature could be turned into farm fields to
grow more fuel feed.

Others say biofuels have yet to prove themselves to consumers. E85, a motor fuel made from 85
percent ethanol, sells at 30 cents more per gallon than regular gasoline, despite significant subsidies.

"Gas station owners will sell products their customers want, but we're not seeing that right now for
E85," said Mark Griffin, president of the Michigan Petroleum Association, which represents gas station
owners. "Customers aren't willing to pay more for a product that doesn't get them as many miles per
gallon as gasoline."

State's making right moves

Those in the biofuel industry say Michigan is making the right moves to become a sector leader.
Several producers who have or intend to build plants in Michigan said state and local officials were
quick to offer assistance both in terms of tax incentives and cutting through regulatory hurdles.

POET LLC, operators of Michigan's first ethanol plant, call that facility "an overwhelming success."

"What most attracted us to the Thumb area was the abundance of corn and access to ethanol markets in
Detroit and elsewhere," said Larry Ward, POET vice president for project development. He said his
company is working to develop a cellulosic ethanol plant that garners fuel for corn fiber and cobs.
Ward added that Michigan could be in the running for a similar site in the future.

With oil prices hitting $70 a barrel and fears growing about relying on oil from volatile areas of the
world, more than ever before biofuels are becoming a mainstream reality, said Bruce Dale, associate
director of MSU's Office of Biobased Technologies.

While Dale says the nation may already be nearing limits on corn-based ethanol production, cellulosic
ethanol holds the possibility of significantly displacing petroleum-based fuel. Research on how to
extract energy from the cell walls of most plants has taken off recently.

As oil prices rise, the viability of technology for making cellulosic ethanol increases, Dale said.

"We have more of alternative at hand than people realize," he said. "This is the beginning of the
revolution for how we will fuel ourselves."
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2007 08-23 — TruthAboutTrade.org

Biotech Sugar Beets Gaining Approval From Processors

Moorhead, Minn. - Sugar beet seed that has built-in resistance to the popular Roundup herbicide is expected to be in
widespread use next year, as governments and sugar processors approve the biotech beets.

In the Red River Valley of North Dakota and Minnesota, American Crystal Sugar Co. has decided to make the jump.

"It's a pretty major step," Crystal President David Berg said. "Here at American Crystal, we believe biotechnology is the
current wave that will help feed the world."

The Worland, Wyo.-based Wyoming Sugar Co. planted about one-sixth of its 12,000 acres to Roundup Ready beets this
year. Wahpeton, N.D.-based Minn-Dak Farmers Cooperative has announced tentative plans to move to biotech seed.

"It's still not 100%," said Tom Knudsen, a co-op vice president for agriculture. "(But) the reasons for making the decision
are still valid. | don't see anything that looks like it could be a cloud on the horizon."

Biotech seed harvest is beginning in Oregon, Knudsen said. Three companies are expected to handle it in 2008, and the
Crystal Seed brand also will be available for American Crystal growers. Berg said he expects farmers in the Red River
Valley to have enough biotech seed to plant up to half of their acreage.

Farmers who want to use the biotech seed must factor a technology fee of about $60 per acre into their plans.

"What we're asking our shareholders to do is go in with a good healthy look at their production costs," Berg said. "We
have a database of what (farmers) spend, and our numbers say if you're in the middle to lower half in weed control costs,
it probably would make sense to use conventional seed and weed control.”

Amenia farmer Bill Hejl, president of the Red River Valley Sugarbeet Growers Association, said he expects to get more
sugar per acre with biotech beets. "l also think I'll probably spend less on herbicides, maybe less on fertilizer next year,
and less on cultivation," he said.

"It's something new, and a lot of sugar beet growers, a lot of my neighbors are very excited, up and down the valley," Hejl
said.

Sugar beet yields are particularly susceptible to weed pressure, with some industry experts saying weeds can sap as
much as 30% of a crop's yield. Sugar beet fields are the only ones in the Red River Valley where people still are
occasionally employed to work up and down the rows, hoeing weeds.

"Field labor will be thing of the past," said Nick Sinner, executive director of the sugar beet group.

Biotech beets also could reduce the need for what is known as "micro rate" herbicide applications. The process involves
smaller amounts of chemical applied multiple times, to cut down on injury to the beets. That requires more passes through
the field, which burns more fuel and compacts the soil, which then needs cultivation.

"Typically, a farmer might spray three or four times a year, but it can be up to five,” Sinner said. "With Roundup Ready
(beets), we have more of an opportunity to kill weeds without injury to the beets."

All countries that are major sugar beet markets, including the United States, have approved the Roundup Ready beet
variety. The European Union's formal approval is pending, but the European Food Safety Authority said late last year that
"no risks to human and animal health were identified in studies."

Molly Cline, senior director of global industry affairs with St. Louis-based Monsanto Co. (MON), which developed
Roundup Ready beets, said recently that processor acceptance was the last step to making biotech beets as widespread
as genetically modified soybeans, corn and cotton.

"The sugar from genetically modified beets is chemically the same as that grown from traditional beets, leaving no DNA
trace from the biotechnology process," Cline said. "As such, it requires no special labeling in North America and in Japan."
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August 25, 2007; By Natalie J. Ostgaard, City Editor, Crookston Daily Times

Crookston's sugar beets cream of the crop

After nearly a week of pre-pile sugar beet harvesting, the numbers coming in at American Crystal
Sugar's Crookston factory district are over the top. In fact, you might say the Crookston district is the
cream of the Moorhead-based company's crop this year.

"Crookston's sugar contents are the best in the Valley so far during pre-pile,” said Cory Kritzberger,
harvest and maintenance supervisor for the Crookston District. "That's very unusual - we usually fall
somewhere in the middle."

Yields are currently running in the 18 to 19 ton range, "so we're doing real good in both sugars and
tonnage," he added. "We're expecting the final yield to be well into the 20s, much higher than the five-
year average."

Kritzberger attributes the Crookston area's phenomenal beet crop primarily to three things: lower
disease pressure, farmers planting better varieties of beets and an early planting date, with most of
the crop in the ground in April. The prime beet crop growing conditions extend into the East Grand
Forks district as well, he noted.

Pre-haul for the Crookston district started Monday, with some of the piling stations already opened
and closed until full haul begins the end of next month. The 2007 and 2006 pre-hauls had the earliest
starts in recent memory, said Kritzberger. In past years, it typically started the beginning of
September.

The early start, combined with the later-than-usual finishing date of last year's processing season,
has made for one of the shortest breaks between campaigns in years.

"They stopped processing for the last campaign June 7 and started slicing for this one Aug. 23. That's
a very short inter-campaign,” said Kritzberger. "But it was still enough time to get all the maintenance
done and get the plant ready. Everything should go pretty smoothly."

Full harvest is always tentatively set for the Saturday of or before Oct. 1, he explained, although
weather and other conditions could make that date change. If all goes well, this year's full harvest will
begin at midnight Sept. 29.

It's too early to tell if, like last year, this year's yield is so good that growers would need to plow under
some acres, said Kritzberger. Several crop experts, though, have speculated that an influx of rain, as
well as near perfect growing conditions, would be necessary in order for that to happen.

"We're always looking for harvest help," he added. "You can apply at the Express Personnel office in
Crookston."

Kritzberger also stressed that motorists should use extra caution while driving on roads traveled by
beet trucks and be safe on the roads.
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Global swarming

Is climate change bringing the state more bugs?

As state entomologist, Jon Turmel speaks with authority about bugs: "They're just so cool."

But ask him about the new insects arriving with the onset of global warming and he admits they're not
so hot.

Turmel points to ticks spreading Lyme disease northward. Mosquitoes flying up with West Nile virus
and several forms of encephalitis. Plant-eating pests such as the hemlock woolly adelgid, a tree-
munching troublemaker recently discovered in the southeastern corner of the state.

Scientists can report with certainty the appearance of new and more numerous insects statewide.
They also note the creatures are coming as the state's average temperatures are rising as a result of
global warming.

So is there a connection? Turmel and his Vermont colleagues can't yet say. Entomologists have just
begun studying whether climate change is drawing more insects to New England and, as a result,
lack definitive proof. That said, they're already voicing suspicions.

"A warming New England region (especially warming winters) will support the introduction and
expansion of exotic pests into the region,"” the government's U.S. Global Change Research Program
says in its New England Regional Assessment of the Potential Consequences of Climate Variability
and Change.

Experts fear that fighting back may exacerbate the sting. The Union of Concerned Scientists, in its
new report "Confronting Climate Change in the U.S. Northeast," says the region annually sprays an
estimated 12 million pounds of pesticides.

"Just as with weeds," the group warns, "increasing pest outbreaks and crop damage will quite likely
lead to greater use of chemical controls and an increased risk of environmental damage."

What to do? In Vermont, more farmers and foresters are turning to Turmel for guidance.
Bitten by the bug

Turmel, 55, was a student majoring in environmental conservation when he signed up for a course in
entomology at the University of New Hampshire in his home state.

"It was a fluke," he says today. "I thought | should know something about the largest group of
organisms on the face of the earth. Insects outnumber everything — animals, plants, microbes.
They're just fascinating.”

Figuratively bitten by the bugs, Turmel went on to earn a bachelor's and master's degree in
entomology from UNH. After graduation, he worked three years in the field before he was hired as
Vermont's state entomologist 30 years ago. An employee of the Vermont Agency of Agriculture, Food
and Markets, he advises farmers about plant-eating pests and monitors disease-carrying insects with
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epidemiologists from the Department of Health.
"When [ first got here, | thought | would be totally bored in the winter."

Freezing temperatures, he knows, stop bugs cold. But in recent years, the amount and array of pests
have risen with the thermometer. Ask Turmel what he has noticed most and he doesn't start with an
insect (a critter with a three-segment body, six legs and usually two pairs of wings, he explains) but
instead an "ixodid."

That, he says, is the scientific term for a tick.

"Years ago when | would get a sample of a lone star tick, | would say, ‘Where did you go down
South?' But now they're definitely here."

Same with black-legged ticks, also known as deer ticks. The size of a sesame seed, they lurk in
woods, brush and grass before latching onto skin to feed on blood. Increasingly, they're also
transmitting Lyme disease, a bacteria-based ailment that can lead to skin rash, fatigue, swollen joints
and flu-like symptoms.

Cases of Lyme disease contracted in Vermont rose almost tenfold from seven in 1999 to 62 this past
year, the state Health Department says. (The 2007 figure so far is 49.) Although experts suspect the
jump is linked to global warming, they can't yet scientifically pinpoint the spread of ticks to any specific
cause.

"Could be milder winters and the warming weather, could be we have good deer populations, could
be a number of things." Turmel says.

The entomologist has similar questions about a spiraling number of mosquitoes. He points to the
Aedes japonicus, an Asian species usually found in China, Japan, Korea and Taiwan and first
reported in Vermont five years ago. It spreads not only West Nile virus — which causes fever and
headaches and, in rare cases, paralysis and death — but also the viral brain infections known as
Japanese encephalitis and St. Louis encephalitis.

The state has recorded 299 instances of West Nile virus since the first report in 2000, with 264 in
birds (all died) compared with only four in humans (all lived) and the rest in horses and mosquitoes.
The state has yet to report West Nile virus this year, although experts caution the season peaks in
late summer and runs through October.

Branching out

Mosquitoes and ticks may generate the biggest media buzz, but Turmel says Vermonters should be
equally concerned about three particular tree-eating pests.

The first, he says, is the emerald ash borer, an Asian beetle yet unseen in the state that has killed 25
million ash trees in lllinois, Indiana, Maryland, Michigan and Ohio since its discovery in the country
five years ago.

"We used to tell people to plant ash because no insect likes it," Turmel says.
But now that Vermonters have placed thousands around homes and sidewalks, the beetle is drilling

its way northeast. After Pennsylvania discovered the pest in June, neighboring New York responded
by asking out-of-state campers not to import firewood for fear it may be harboring the insect.



"It's just devastating to ash,"” Turmel says. "It will be the Dutch elm disease of ash. With mosquitoes
and ticks, you can put on repellent or take antibiotics. But if the emerald ash borer gets here, there's
not much we're going to be able to do."

Scientists still are debating whether the beetle is spreading because of warmer weather. But they
agree that climate change is feeding Turmel's second concern, the hemlock woolly adelgid.

The pinhead-sized pest, first found nationally in Virginia in 1951, has moved northward about 20
miles a year, reaching Massachusetts in 1989. Many Vermonters thought their hemlocks were
immune, as the adelgid can't survive cold weather. But as average temperatures warm, the insect —
which often cocoons in a white, cottony mass on the underside of needles — popped up in
Brattleboro and Rockingham earlier this summer.

The state agencies of Agriculture and Natural Resources believe they have contained the problem, in
part by cutting and burning one of the infested hemlocks. But Turmel points to ongoing studies by
University of Vermont professor Bruce Parker and colleagues at the school's Entomology Research
Laboratory, all of whom are investigating how adelgids are affected by cold and heat.

"Temperature is a definite factor in keeping the hemlock woolly adelgid from spreading throughout the
state,” Turmel says. "We think they're at the northern end of their range, but with warm winters, they
could continue to migrate up. Global warming would definitely have an effect on that one."

The third pest on Turmel's list is the Asian long-horned beetle that targets maples. Scientists believe
the insect arrived in North America in wood used to ship cargo from China. First reported in New York
in 1996, the beetle since has cropped up in Chicago and New Jersey, although not yet in Vermont.

"They don't expand their range very quickly — it is an extremely slow mover," Turmel says. "And of
the spots where people have found it, they're managing it quite well."

But in a state known for spring syrup and fall foliage, any bug hungry for maple is considered a threat.
New arrivals

Not every new insect in Vermont is arriving because of climate change. When Turmel began as state
entomologist 30 years ago, he saw termites only along the southern border. Today he's receiving
reports of them as far north as Williston.

"They can adapt — | think these are adapting."

But Turmel knows the weather is drawing more bugs. His office warns that armyworms currently are
eating field corn, hay grass and pasture crops in every county in the state.

"We have some that are here in the natural environment, but the huge influx usually blows up on
storms from down South."

Other infestations are rising with the temperature. Turmel is receiving calls this month about the
soybean aphid — a native of China and Japan — in Addison and Franklin counties.

"It sucks the juices out of the plant and turns them yellow."

At the University of Vermont, Parker and colleagues continue to spark press coverage for their study



of the hemlock woolly adelgid. At Middlebury College, assistant professor Jeffrey Munroe has been
part of a national team that recently found that global warming was changing the types of midges that
live in remote mountain lakes, with warmer-water species replacing cooler-water ones.

The Union of Concerned Scientists, an offshoot of the Massachusetts Institute of Technology, fears
what else could happen in the Northeast if average temperatures and carbon dioxide levels continue
to increase.

"Global warming may also spur the earlier arrival of migratory insects and allow some species to
produce more generations within a single season," the union said in a report last month. "Plant-
feeding pests may also eat more and cause greater crop damage as rising CO2 lowers the nutritional
value of plant tissues."

Specifically, the report warns of fruit pests such as the apple maggot producing more generations as
temperatures rise. It also cautions that warmer winters could increase the number of corn earworms
and flea beetles that carry Stewart's wilt, a bacterial disease that can ruin crops of sweet and field
corn.

"It is reasonable to assume that other insect pests will similarly increase in population and expand in
range as the Northeast warms," the report continues.

That could be costly to Vermont's $3 billion a year agricultural sector: "An increasing number of
outbreaks of a wider variety of insects would likely boost pesticide use by farmers in the region," the
report says.

But one segment might be spared: "Organic farms, which invest more in labor-intensive pest control,
tend to grow a more diverse set of crops that may be less vulnerable to increasing insect pest
populations.”

In the meantime, Turmel is working with farmers and gardeners as well as exterminators who need
help identifying new pests.

"There are millions of insect species," the entomologist says. "I'm still working on the first 100,000."

Even so, he's not looking to see everything. Take fire ants, a pest found in 13 Southern states that
can ravage crops, inflict pain on humans and Kill birds and small animals.

"Our cold weather is keeping a lot of things away. But if it warms up, fire ants conceivably could move
up this far and live. We're such a global economy, it wouldn't be hard for anything to show up here.
There are species of insects that | hope I'm long gone before they're here."

Then again, that's what he said about the hemlock woolly adelgid before seeing it this summer.
"When it comes to insects, we're going to win a few battles, but we're never going to win the war.
They can fly, they can hide, they can multiply, they can become resistant, they can adapt to any
environment. Insects affect our lives in so many ways. That's why with global warming, things that
aren't a problem now could be down the road."”

Contact Kevin O'Connor at kevin.oconnor@rutlandherald.com.
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Florida Crystals Selected for New Ethanol Plant

WEST PALM BEACH, Fla., Aug. 23 /PRNewswire/ -- The University of Florida selected
Florida Crystals Corporation's Okeelanta facility as the site to build a cellulosic ethanol
research and demonstration plant in Palm Beach County. In a unanimous vote on
Tuesday the university selection committee chose Florida Crystals from a list of bidders
to construct a cellulosic ethanol plant that will produce 1 million to 2 million gallons of
ethanol a year.

This $20 million project is financed through a state grant to encourage the
development of alternative energy resources. Technology developed by UF professors
will be used to convert sugarcane bagasse and other biomass into ethanol, a clean
energy alternative that protects the quality of our water and air.

"This partnership is an important step in developing reliable, clean energy resources
for Florida," said Gaston Cantens, Vice President of Corporate Relations for Florida
Crystals. "We are committed to the development of renewable sources of energy. We
are excited about this collaborative project with UF and hopeful that it will help our
state move forward in expanding renewable energy alternatives and reduce our
dependence on foreign oil."

Florida Crystals has gained the expertise and recognition in the area of renewable
energy, operating the largest renewable energy power plants in the nation. Fueled by
sugarcane and yard trimmings, Florida Crystals generates clean electricity to run its
operations as well as power 60,000 homes. Florida Crystals also partnered with Florida
International University earlier this year to do additional cellulosic ethanol research.

The Fanjul family's privately-owned Flo-Sun, Incorporated, is headed by Alfonso
Fanjul, Chairman and CEO, and J. Pepe Fanjul, Vice Chairman, President and COO.
Flo-Sun and its subsidiaries have operations in South Florida, the Dominican Republic,
Belgium, Canada, California, New York, Maryland, and Louisiana. Its consolidated
operations own 400,000 acres, harvest 10 million tons of sugar cane and refine 4
million tons of sugar each year, own and operate the largest renewable energy
biomass power plant in the United States, and farm and market organic sugars and
rice. They also have extensive real estate development operations, and own and
operate the Casa de Campo Resort in the Dominican Republic. The companies have
combined revenues of approximately $3 billion. Their sugar brands include Florida
Crystals(R), Domino(R), C&H(R), Red Path(R) and Jack Frost(R). None of their
businesses manufacture alcoholic beverages of any kind.
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August 27, 2007; By Sean Mussenden, Media General News Service

A bitter battle over sugar in Washington

WASHINGTON - That spoonful of sugar mixed into a morning cup of coffee is one of the sweetest substances
on the planet. Yet this summer, it stands at the heart of a bitter, multi-billion dollar battle, pitting politically
connected Southern sugar farmers against candy makers in North Carolina and Virginia.

As Congress retools a large package of subsidy programs for U.S. farmers, known as the Farm Bill, lawmakers
are set to expand sugar benefits at the behest of politically connected sugar cane farmers in Florida and
Louisiana.

The House voted to approve the change last month, and the Senate is set to debate the issue when it returns
from vacation next month.

Critics of the program - mostly consumer groups and companies that use sugar - hope Congress will scrap the
decades-old program altogether this year. They complain that the sugar program forces U.S. consumers and
food companies to pay far more for sugar than competitors in other countries.

“We just want a level playing field. Our competitors in Mexico don’'t pay near what we do for sugar,” said Chris
Reid, president of a Piedmont Candy Co., a family owned candy maker in Lexington, N.C. He estimates federal
sugar policy costs his company an extra $750,000 per year.

The Hershey’s Chocolate Company, which has a Stuarts Draft plant, refused comment from its Pennsylvania
headquarters on the issue, referring any comments to the National Confectioners Association. McKee Foods
Corp., which also has a Stuarts Draft plant and makes Little Debbie snack cakes, could not be reached for
comment.

For decades, the federal government has paid subsidies to growers of staple crops like corn to ensure a
steady domestic supply. The government does not pay direct subsidies to sugar farmers.

To keep U.S. sugar growers afloat, it offers guaranteed loans to sugar producers and restricts imports of
cheaper foreign sugar. In doing so, the government essentially sets the base price for sugar, and in most years
it trades for far more here than in other countries.

Last month, a pound of raw U.S. sugar cost 22 cents, almost double the world price of 12 cents, according to
the U.S. Department of Agriculture.

Historically, the sugar program has cost taxpayers nothing or very little each year - at least directly. Indirectly,
though, it forces U.S. consumers to pay higher prices for thousands of products, from candy bars to little
packets of the sweet white crystals, amounting to $1.5 billion a year, according to a report by the Organization
for Economic Cooperation and Development.

A growing wave of U.S. factories that make lollipops and chocolate bars have decamped to countries such as
Mexico in search of cheaper sweetener over the last decade.

Sugar farmers and their supporters in Congress say those costs are the tradeoff for ensuring a reliable source
of sugar produced here. To help sugar farmers, the House voted last month to ease restrictions on the amount
of sugar U.S. growers can sell and to raise the price support loan guarantee rate a half cent, to 18.5 cents for
raw cane sugar, and 23.5 for refined beet sugar. Economists expect that to drive up sugar prices here.

“It's a very minimal increase,” said Phillip Hayes, spokesman for the American Sugar Alliance, a producer
advocacy group.
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Aug 27 2007 1:04PM: Associated Press

MinnDak Farmers coop predicts sugar yields of 20 tons an acre...
(Gary Rogers, KBMW, Wahpeton) WAHPETON, N.D. (AP) The Minn-Dak Farmers
Cooperative says that if its sugar beet harvest were to start today, the average yield
would be 17.8 tons per acre.

Officials of the Wahpeton company are predicting a higher yield of more than 20 tons
an acre by the time the full harvest begins.

Minn-Dak officials say the pre-harvest will start September 12th, with slicing at the
factory to start two days later.
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August 27, 2007; Associated Press

Western Sugar completes final sampling

SCOTTSBLUFF, Neb. (AP) - Western Sugar Cooperative has completed the third and
final sampling of this year's sugar beet crop, and officials say the results look good
from growers.

Jerry Darnell is area ag manager for Western Sugar Cooperative. He says the 2007
crop is pegged at more than 23 tons per acre, with a more than 16% sugar content.

Darnell says that tonage estimate is the highest in the last 12 years, while the sugar
projection is slightly behind the average. Darnell says a limited early harvest will begin
on Sept 24th, while regular harvest is scheduled for October 6th.

Information from: KNEB-AM, http://www.kneb.com
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28/08/2007 By Jess Halliday, FOOdNavigator.org

Syngenta takes sugar beet back to the tropics

Syngenta has developed a variety of sugar beet that is suitable for cultivation in tropical climates that is expected
to boost output and farmer income, and has initiated two products to develop its use for food and biofuel in
India.

Today sugar beet is usually grown in northern climates, whereas sugar cane is better suited to tropical countries like India. Indeed India's sugar
cane industry is second in size only to Brazil's, with production of 420.1m metric tonnes in 2005 according to the UN's Food and Agriculture
Organisation.

But the agribusiness recognized a need to up sugar production in the face of new demand driven by the food versus fuel debate, growing
population and changing eating habits. Its new variety is said to take half as long to grow as sugar cane (five to six months compared to 12 to
14), so farmers can grow two crops in the time it would normally take to grow one and increase their income accordingly.

It is also suitable for saline and poor quality soil that cannot be used for other agricultural purposes. This means that sugar output can be
expanded without the need to take over more agricultural land.

The beet variety also uses 30 to 50 per cent less water than sugar cane - an important factor in parts of the world where the resource is in short
supply. A spokesperson for Syngenta described it as "the only beet that can be found next to a sugar cane field".

In fact, sugar beet originally came from warmer climates, after Napoleon took it north and varieties became adapted to conditions there. Over
the last 200 years it has disappeared from the southern hemisphere.

However the spokesperson said that this historical aspect was not a part of Syngenta's development activities. Rather than returning to a
historical variety, the firm developed a new one with the precise characteristics it required by tapping its large, proprietary portfolio of beet
varieties and conducting a painstaking breeding process over a 12 year period.

Moreover, he stressed that tropical beet is not proposed as an alternative to sugar cane cultivation, but a complementary product.

Given the demands of growing population and welfare, shifting diet patterns and the need for alternative energy, there is a need to increase
sugar output in an environmentally-friendly way and in a way that supports farmers, he said.

Specifically, the beet grows in five to six months, compared to 12 to 14 months for sugar cane. This means that

The first harvest has already been brought in, although this was not on a commercial scale, said the spokesperson. Beet earmarked for food
use was grown on some 120 acres of land, and this is to be processed at a pilot plant commissioned the Samarth Cooperative Sugar Mill at
Ambad, near Jalna, Maharashtra, and set up in cooperation with the Vasantdada Sugar Institute (VSI), an organization dedicated to the
development of the sugar industry.

Syngenta is continuing to develop ways for processors to integrate beet processing into their existing cane processes. A large part of the
processing is the same as for sugar cane - that is, in both cases the syrup must be squeezed from both beet and came.

As for the new market of biofuels, Syngenta is working with a company called Harneshwar Agro Products, in which some 12,000 farmers are
shareholders, which has built a bio-ethanol production plant for the processing of Syngenta's tropical beet.

He said that there is a possibility of a parallel farmer-owned company for beet destined for the food industry, but the sugar mill system is
already much more developed and mature whereas biofuel is a new area.

"It is less developed, so we can playa role in such projects," he said.
Most of the testing has taken place in India, and this is the first country that will see the benefit of commercialization.

According to VSI, the sugar is India's second largest industry (after textiles), with an annual turnover of around Rs 30000. There are more than
550 sugar factories in India, and the industry provides employment for around 0.4m people.

India’'s minister for food and agriculture Hon Mr Sharah Pawar said: "The Indian government is highly interested in Syngenta's technological
capabilities to support the growth of India's agricultural sector... | am sure the Indian sugar industry will happily work together with Syngenta to
further optimize the crop and introduce it to growers across the country."

Syngenta also plans to make the variety available in other tropical countries, and some tests have been conducted in places like Sudan and
Central and South America to ensure it is suitable for conditions there too.

Syngenta, which claims a top three position in the commercial seeds market, reported annual sales of approximately US$9.1bn in 2006.
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August 29, 2007, Reuters

China defends food safety standards to WHO

BEIJING - China has sent a notice to the World Health Organisation defending its food safety
standards and sentenced another food and drug watchdog official for bribery, its latest moves
to assure the world its exports are up to par.

A series of scandals involving sub-standard Chinese exports ranging from pet food and
toothpaste to toys has put increasing pressure on Beijing to clean up its manufacturing sector.

The notice, posted on the Health Ministry's Web site (www.moh.gov.cn) on Wednesday but
sent one week ago, said China was willing to cooperate globally to tackle the problem. "The
Chinese government is willing to increase information exchange and communication with
international society and other countries in line with its attitude of openness and
transparency,” it said.

The notice detailed the actions and laws China has adopted to ensure food safety, explained
the roles of the various watchdog bodies and promised to "strike hard" against illegal behavior
by companies.

In its latest move to crack down on lax official enforcement, a court sentenced Zheng
Shangjin, former head of the food and drug safety watchdog in the eastern coastal province of
Zhejiang, to four years in prison for taking bribes and abuse of power, the official Xinhua news
agency reported.

The court showed leniency in the sentence because Zheng surrendered to police and the
680,000 yuan ($90,000) he had accepted in bribes was recovered, the report said. The
sentencing follows the execution in July of Zheng Xiaoyu, former head of the national food
and drug safety watchdog, for corruption.

On Tuesday, an appeals court in Beijing upheld the suspended death sentence for Cao
Wenzhuang, former head of the drug registration department under the State Food and Drug
Administration, the Southern Metropolis Daily said. Cao, who worked under Zheng Xiaoyu for
years and was once his secretary, was convicted of dereliction of duty and taking bribes worth
over 2.4 million yuan from pharmaceutical companies.

The Health Ministry notice said the quality of farm products was already greatly increasing.
"At present, more than 94 percent of vegetables meet chemical residue standards," the notice
said.

A spokeswoman for the WHO in Beijing said though it had not requested the Health Ministry's
report, it welcomed it. "While there's nothing specifically new in it, it does show that China has
recognized it has a challenge and is working to address it," said spokeswoman Joanna Brent.
"We're pretty positive about that."
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August 30, 2007; BUSINESS WIRE
Focus on the Beet Sugar Manufacturing Industry In The U.S. Q2 2007

DUBLIN, Ireland--Research and Markets (http://www.researchandmarkets.com/reports/c67082) has
announced the addition of “Beet Sugar Manufacturing Industry In The U.S. (Q2-2007 Edition)” to their
offering.

This industry report focuses upon the Beet Sugar Manufacturing industry. This U.S. industry
comprises establishments primarily engaged in manufacturing refined beet sugar from sugarbeets.

This industry report includes 142 pages of the latest market research information on this industry. In
addition to the detailed explanations of the provided statistical data, there are 112 charts, 18 tables,
and 2 maps to effectively illustrate the content. Use this report as an in-depth analysis of the industry,
an industry reference guide, an aid for benchmarking and forecasting, and as a tool for uncovering
new business opportunities. The report is considered the most comprehensive research in the
market.

The industry's revenue for the year 2006 was approximately $2,840,000,000. The gross profit was
31.35% at $890,340,000. There were 28 establishments in this industry that year. Thus, average
contribution (or revenue) per establishment annually was $101,298,000.

There are no import/export data for this industry. For reference, we are using the Sugar
Manufacturing industry (NAICS - 31131).

The total import export value for the year 2006 was $1,912,529,000. There were 120 countries that
conducted foreign trade with the U.S. in 2006, 3 fewer than year 2005. The top trading countries
were: Mexico, $527,988,000 (27.61%); Brazil, $143,184,000 (7.49%); Dominican Republic,
$130,394,000 (6.82%); Guatemala, $129,073,000 (6.75%); and Philippines, $102,952,000 (5.38%).
Their combined total represents approximately 54% of all imports and exports.

The total import value for the year 2006 was $1,485,514,000. This represents a 44.6% increase from
year 2005. The top importing countries were: Mexico, $392,262,000 (26.41%); Brazil, $128,418,000
(8.64%); Dominican Republic, $122,021,000 (8.21%); Guatemala, $113,433,000 (7.64%); and
Philippines, $92,395,000 (6.22%). Their combined total represents approximately 57% of import from
all countries.

The total export value for the year 2006 was $296,041,000. This represents a 25.7% increase from
year 2005. The top exporting countries were: Mexico, $114,258,000 (38.60%); Canada, $43,177,000
(14.58%); Japan, $42,776,000 (14.45%); United Kingdom, $11,645,000 (3.93%); and Morocco,
$7,140,000 (2.41%). Their combined total represents approximately 74% of export to all countries.
The total U.S. consumption value of this industry for the year was $2,840,000,000.

For more information visit http://www.researchandmarkets.com/reports/c67082.

Research and Markets; Laura Wood, Senior Manager, Fax: +353 1 4100 980, press@researchandmarkets.com
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August 31, 2007; By Paul M. Krawzak, COPLEY NEWS SERVICE

Thursday would be earliest start date

WASHINGTON — The U.S. Department of Transportation has delayed plans to open the border to
long-haul Mexican trucks until at least Thursday, after earlier reports that it could happen over Labor
Day weekend.

In a filing yesterday in the Ninth U.S. Circuit Court of Appeals in San Francisco, government attorneys
said the agency expects to get the OK from its inspector general on Wednesday that would allow it to
begin the controversial cross border trucking experiment.

The agency “anticipates that the program will not begin before Thursday,” the U.S. Justice
Department said in its response to a Teamsters union lawsuit that seeks an emergency injunction to
block the border opening.

Attorneys for both sides said last night they had no indication of how soon the court might act.

The disclosure marks the first time the agency has publicly given a specific date when the long-
delayed program might begin.

The government court filing said that on the first day of the program only two Mexican carriers
operating a total of seven trucks will be granted permission to cross the border.

One is Luciano Padilla Martinez, a Tijuana-based company that said it will send five trucks into the
United States.

The other firm that would get immediate operating authority is Fernando Paez Trevifio, a carrier in
Apodaca, Nuevo Leon.

U.S. Transportation Secretary Mary Peters in February announced plans for a one-year pilot program
to test the safety of Mexican trucks in the United States. The agency now appears on the verge of
commencing the project, in which up to 100 pre-approved Mexican carriers would be able to send
hundreds of trucks throughout the United States for the first time since 1982.

American truckers who receive approval from the Mexican government would be able to travel in
Mexico for the first time under the program.

The Bush administration is pushing to start the experiment as soon as possible as a step toward a
wider opening of the border to commercial traffic, as required in the North American Free Trade
Agreement.

Critics, including several trucking and safety organizations and dozens of lawmakers, complain the
administration has failed to guarantee the trucks will be safe.


http://www.signonsandiego.com/news/mexico/20070831-9999-1b31mextruck.html

Rep. Duncan Hunter, R-Alpine, blasted the Department of Transportation for “demonstrating
complete disregard for the safety of vehicle motorists and the security threat created by granting
Mexican truckers unrestricted access into the United States.”

He accused the agency of ignoring congressional requirements.

“We feel like we have met the requirements,” said John H. Hill, who oversees the program as
administrator of the Federal Motor Carrier Safety Administration. He added that an upcoming
assessment from the inspector general might identify some “issues and concerns” that the agency will
have to address.

The pilot program cannot go forward until the inspector general certifies it has met congressional
requirements.

Hill said the agency also must file a report with Congress responding to the assessment before it can
start.

The inspector general's office has confidentially briefed congressional staff about the upcoming report
this week.

One staff member familiar with the briefings said the inspector general had some concerns but they
were “not huge issues.”

The lawsuit filed by the Teamsters and a handful of other groups Wednesday alleges the agency has
failed to comply with several congressional requirements — including giving U.S. carriers
simultaneous access to Mexican highways and marshaling a statistically valid sample of drivers for
the project.

The government responded that the project will satisfy all congressional requirements, while requiring
Mexican carriers to pass pre-certification inspections and comply with the same requirements as
American truck drivers.

In an interview, Hill said no Mexican trucks would be allowed to cross the border until U.S. trucks get
the same privilege.

“We will not start it unless Mexico grants authority at the same time” to U.S. truckers, he said.

The agency defended its sample of up to 100 carriers, which it said is one-tenth of the number of
Mexican trucking companies that applied to cross the border.

The agency estimated the 100 carriers would send 540 trucks into the United States.

The government said further delays to the program could jeopardize diplomatic and trade relations
with Mexico.

Hill said up to 44 Mexican trucks would come into the United States in the first few days of the
program. “And by month's end, maybe a total of 174,” he added.
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Sweeteners: How the brands measure up

Most nonsugar sweeteners will taste fine in your tea or lemonade. But use some of them for baking a cake,
and you could have a real flop. These are the findings of our tests of 13 lower-calorie and no-calorie
sweeteners, which we added to drinks and used to bake cookies and cakes, following package directions. We
found that no sweetener does it all and that no-calorie products didn't bake as well as lower-calorie
sweeteners: In other words, you can't really have your cake and no sugar too.

By far the best “fooler” in the lemonade and baked goods was a brand of fructose, which is the type of sugar
found in fruit and honey. When used as directed in recipes for batter cakes, it gave better results than the other
sweeteners. But it provided almost as many calories in the recipe as the real thing, and it costs almost five
times as much.

In lemonade, most did well, but differences were noticeable. For example, the packets of an aspartame
sweetener left no artificial taste, while a sucralose sweetener had an artificial-sweetener flavor and was a little
bitter.

Questions linger about possible health effects of two of the oldest sweeteners, saccharin and aspartame (see
Aspartame & Saccharin). The newest sweetener, the herbal product stevia, is labeled a dietary supplement, so
it didn’t require approval by the Food and Drug Administration. Among our findings:

Cost ranged widely. The price of the equivalent of 2 teaspoons of sugar ranged from 2 cents for Wal-Mart's
Great Value Altern to 66 cents for Sweet Simplicity. Two teaspoons of sugar cost a penny.

Some instructions were vague. The Web site for a fructose sweetener said to “use it just like sugar to
sweeten hot and cold drinks” and indicated that you can bake with it, though it's sold only in packets, not in
bulk. But it didn’t include any usage-amounts information. (For that reason, we listed its results only for
lemonade.)

Lower-calorie, but not the same. Compared with a piece of the cake we baked with sugar, which had 77
calories, a piece of cake baked with fructose had 72, and with a sugar blend, 51. A piece of our sucralose and
sugar blend cake had 38 calories.

Two stand-ins were too many. In a separate test, when we replaced the brown sugar in the recipe for Nestlé
Toll House chocolate chip cookies with a sucralose and brown sugar blend, we got a decent soft-baked cookie.
But when we replaced both the brown and the white sugars with their sucralose equivalents, the cookies came
out dry, with a prominent, lingering artificial flavor.

Baking turns up the heat. Our baking tests turned up major variations in color, texture, taste, and even size of
the finished product. Two sugar stand-in blends for baking showed promise, turning out tender, sweet, golden-
brown cakes and cookies that could pass as decent substitutes for the real thing. (Both of those products
include some real sugar.)

But the cake we made with an aspartame sweetener emerged from the oven looking and tasting like a biscuit--
flat, dense, and with no hint of sweetness. The aspartame sweetener cookies came out tender but equally
unsweet. The container says in large print, “Measures like sugar.” Smaller print near the bottom of the
container suggests that the aspartame sweetener can be used for baking but cautions that it, “may become
less sweet in some prolonged heating applications.”

No such disasters occurred with the lemonade and tea. But our testers could detect at least some artificial-
sweetener flavor in most cases.
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August 31, 2007; Jon Knutson, The Fargo, ND Forum

Wheat has good year in region

Fran Leiphon didn’t have an easy wheat harvest, but he likes the results. Though cool, cloudy days hampered
harvest, the Crary, N.D., farmer was pleased with yields, quality and prices. “It was a good year for wheat,” he
said.

Most of the region’s above-average wheat crop is harvested. Dry, warm weather is needed to get the rest,
especially in areas hit with persistent August rain.

Rains in North Dakota’s McIntosh County have slowed harvest and hurt the remaining wheat, said Brent
Schilling with CHS-South Central Grain in Wishek. “We really need some dry weather so we can finish the
wheat,” he said. Apart from harvesting problems, farmers in Schilling’s area — struck by devastating drought a
year ago — are pleased with this year's wheat, he said.

The U.S. Department of Agriculture pegs North Dakota’s average spring wheat yield at 39 bushels per acre, up
from 31 last year when drought hammered much of the region.

Minnesota’s average spring wheat yield is estimated at 50 bushels per acre, up from 47.

The improved yields are magnified by higher prices. Wheat sells at area elevators for about $6 per bushel,
compared with about $4.25 a year ago. An average acre of North Dakota wheat that grossed about $130 last
year would gross about $240 this year at current prices. Many farmers sold a portion of their wheat in advance
of harvest for much less than $6.

Wheat yields, though outstanding in much of the region, weren’t so good in parts of the Red River Valley,
including Cass County. “The wheat was a little disappointing this year,” said John Kringler, Cass County
Extension agent. Too much early season moisture caused some Cass wheat acres to drown out, and too much
heat at a crucial time in the crop’s development cut into yields, he said. A midsummer hailstorm that pounded
northwestern Cass also hurt, he said.

But corn and soybeans, which were planted later than wheat, look good in most of Cass County, Kringler said.
That's also true in most of the region.

In North Dakota, 95 percent of soybeans and 94 percent of corn are in fair to excellent shape, the USDA says.
In Minnesota, 71 percent of soybeans and 83 percent of corn are fair to excellent.

The Minnesota corn and soybean crops were hurt by drought in the central and eastern part of the state.

Doug Holen, a Fergus Falls-based Extension educator, said drought hurt some corn and soybeans in his area.
But other fields had more rain and look good, he said.

The early sugar beet harvest is under way at American Crystal Sugar, said spokesman Jeff Schweitzer. The
Moorhead-based cooperative estimates average yields of 23 tons or 24 tons per acre, compared with 25 tons
last year and the five-year average of 21 tons. Full-scale harvest is scheduled to begin Sept. 29. The
cooperative anticipates harvesting 495,000 of the 500,000 planted acres.
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9/6/2007; By Charlotte Eyre, FOOdNavigator.com

Sugar waste used for food packaging

Bagasse, a previously useless waste product from sugar cane, can now be used
to make biodegradeable packaging for food products in Thailand, its
manufacturers claim.

With governments now concerned that Asia's rapid economic growth is leading to disastrous
environmental harm, alternatives to plastic packaging are constantly being sought by food companies
in the continent.

The new "bagasse boxes" are made out of agricultural sugar waste, and so decompose after use,
claims its Thai manufacturer, the Biodegradeable Packaging for Environment company.

The packaging can be used instead of traditional plastic-based packaging, the company said, and so
are both safe for human health and environmentally friendly.

According to the newspaper the Bangkok Independent, the company created the packaging because
of its breakthrough in developing a binder substance that forces bagasse pulp particles to join
together.

The resulting substance is both heat- and water-proof, and has passed US Food and Drugs
Administration (FDA) standards, the newspaper said.

The project was funded in part by the Thai National Innovation Agency (NIA), which donated Bt20m
to the project as part of a drive to encourage the development of bio-based products across the
country.

Over the past five years packaging suppliers have been introducing various forms of biodegradable
plastics made from a variety of plants, in the main corn, as a clean alternative to petroleum-based
plastics.

Some companies predict that the environmentally-friendly packaging market will grow by about 20 per
cent a year, as an alternative to petroleum-based packaging such as the widely-used polyethylene
terephthalate (PET).

Bagasse is a fibre product produced from sugarcane waste, often thrown away as uneconomical
waste.

However many companies around the world have started to catch on to the idea that Bagasse can
make a cheap but efficient way of packaging foods.

Cadbury is possibly the largest company currently using bagasse as part of it's ethical concern plans.
In India, the company's Induri plant uses it as a renewable fuel to provide steam for manufacturing.
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Sep 6, 2007; by Stephanie Antonian Rutherford, The Battle Creek Enquirer

Harvest will be sweet

Months of extreme weather have bruised apple crops throughout Michigan, but local
orchard owners said they're still in good shape for the picking season.

April's unexpected deep freeze was the first blow to Michigan's apple crops, nearly
wiping out Mcintosh apple growth across the state, Denise Yockey, executive director
of the DeWitt-based Michigan Apple Committee, said.

"Despite some of the weather, we're actually having a really good year," Yockey said.
"Field crops like soybeans and corn do very poorly in high heat and dry weather — but
apple trees are so much more deeply rooted that they are able to tap into water
reserves held in the ground."”

Apples are Michigan's largest fruit crop by volume, making up about 75 percent of all
fruit crops. This year, the U.S. Department of Agriculture expects Michigan to harvest
840 million pounds, or 20 million bushels, of